
















This Issue – Tax Free Savings Account – TFSA 
 

1. Is your spouse a “successor holder” or a “beneficiary”? 
 

Your spouse could be either but not both, and there is a difference. 

 

Successor holder Beneficiary Comment 
• TFSA plan continues  • TFSA plan is 

terminated 
The successor holder gets to 
keep all the tax free earning 
room. 
More tax free earnings you 
have control over is very 
good. 

• Profits continue to be 
tax sheltered. 

• The survivor will 
inherit the assets 
tax free, but gains 
made after death 
become taxable. 

• Unused contribution room expires Get assets into tax free TFSA 
so they can stay sheltered 
until need by successor 
holder (spouse). 

• The survivor cannot make new contributions 
to the TFSA. 

Ensure automatic transfers 
stop. 

 

2. Other tips 
 

• Make your contributions for the new year as soon as possible. 
 

• Next December, if you think you will need to take some money out of your 
TFSA early in year for some purpose not yet set in stone, you can replace 
the withdrawal in the new year without using up contribution room. 
Replacements cannot be done in the year of withdrawal unless you have 
contribution room that is then used up. 
 

• Example: You have $1,000 of contribution room and take out $1,000 of 
your TFSA and then repay the $1,000 in the same year. You have the same 
amount of money in the TFSA, but you just used up your $1,000 of 
contribution room. If you took out $1,000 in December and repaid it in 
January, you will have lost one month if earnings, but still carryover the 
unused contribution room to allow $1,000 of extra room for contributions. 

 

 

 
 
 
















